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FINANCE BROKERS - LOSSES INCURRED BY INVESTORS 
Notice of Motion 

Hon Anthony Fels gave notice that at the next sitting of the house he would move - 

(1) That this house expresses its concern - 

(a) at the plight of those retirees and others who have been so badly affected by the 
finance brokers scandal; and 

(b) at the inordinate length of time that has passed since the government was elected 
without there being any substantial satisfaction of the claims of those affected. 

(2) That in particular this house notes that - 

(a) over 200 mainly elderly retirees affected by the finance brokers scandal have died 
since 10 February 2001; 

(b) seven finance brokers, borrowers and others, who were responsible for these losses, 
have been jailed and a number of others are presently before the courts or under 
investigation; 

(c) the then Labor opposition  - prior to 10 February 2001 - and the Labor government-
appointed Royal Commission into the Finance Broking Industry both condemned the 
Finance Brokers Supervisory Board for being incompetent; 

(d) the same total amount of loss, of approximately $130 million, remains outstanding in 
2006 as was outstanding in February 2001; and 

(e) many of the mainly elderly retirees have been effectively abandoned by this 
government and consequently condemned to a life of poverty or economic hardship. 

(3) That this house urges the government to take a bipartisan approach and honour the promise 
made to these mainly elderly retirees to facilitate a speedy and equitable mediation process to - 

(a) determine the merits or otherwise of the claims against the Finance Brokers 
Supervisory Board; 

(b) determine whether the Finance Brokers Supervisory Board is liable for the losses; and 

(c) determine a fair quantum for settlement of the claims in the event that the Finance 
Brokers Supervisory Board is found to be liable. 

(4) That this house urges the government to lay down a timetable for the mediation process and 
for it to pledge its full cooperation and commitment to fund the State Solicitor’s Office to 
engage in and facilitate a speedy, transparent and meaningful mediation process. 

 


